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SUBJECT: PROPOSED SWISS FRANC LOAN OF 1976-91 

REF: MANILA 12730 

1 . ON 2 SEPTEMBER 1976 ADB BOARD OF DIRECTORS AUTHORIZED 
CREATION, ISSUE AND SALE BY BANK OF BONDS FOR PROPOSED 
SWISS FRANC LOAN OF 1976-91 IN AMOUNT OF SF 80 MILLION IN 
ACCORDANCE WITH DRAFT RESOLUTION. 

2. JUST PRIOR TO BOARD MEETING, BANK ADVISED THAT (A) 
PROPOSED INTEREST RATE IS 6.25 PERCENT PER ANNUM PAYABLE 
ANNUALLY, ISSUE PRICE OF 100 PERCENT AND COST TO BANK OF 
6.66 PERCENT; (B) SWISS MANAGING BANKS AGREED TO REDUCE 
COUPON COMMISSION FROM 0.75 PERCENT TO 0.50 PERCENT AND 
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0.25 PERCENT AND (C) APPROVALS WERE GRANTED BY SWISS 
NATIONAL BANK IN COMMUNICATION DATED 20 AUGUST 1976. 

3. US DIRECTOR AND OTHER DIRECTORS COMPLIMENTED BANK 
FOR NEGOTIATING REDUCTION IN COMMISSIONS. HOWEVER, US 
DIRECTOR ADDED THAT HE HOPED BANK WOULD CONTINUE SEEK 
FURTHER POSSIBLE REDUCTIONS IN COMMISSION RATES. 

SULLIVAN 
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